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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF
PARAMOUNT INSURANCE COMPANY LIMITED

Opinion

We have audited the financial statements of Paramount Insurance Company Limited which
comprise the Statement of Financial Position (Balance Sheet) as at 31 December, 2019 and
the Statement of Profit or Loss & Other Comprehensive Income, Statement of Changes In
Shareholders’ Equity and Statement of Cash Flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly,-in all material respects,
the financial position of the company as at 31 December 2019, and its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards (IFRSs), the Companies Act 1994, the Insurance Act 2010, the
Insurance Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws
and regulations.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those Standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
company in accordance with the International Ethics Standards Board for Accountants’ Code
of Ethics for Professional Accountants (IESBA Code) together with the ethical requirements
that are relevant to our audit of the financial statements in Bangladesh, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters.

Risk Our response to the risk

Premium Income

Gross general insurance premiums comprise | With respect to Premium income in respect of
the total premiums received for the whole | various types of insurance we carried out the
period of cover provided by contracts entered | following procedures:

into during the accounting period.

Given the important nature, connections to
other items to the financial statements and
sensitivity of the item we believe this area pose
high level of risk.

¢ The design and operating effectiveness of
key controls around premium income
recognition process.

e Carried out analytical procedures and
recalculated premium income for the
period.

e C(Carried out cut-off testing to ensure
unearned premium income has not been
included in the premium income.

Shah Ali Tower (7th Floor) 33, Kawran Bazar, Dhaka-1215 Bangladesh.
e : 8189883-7, 8180183-6, Fax : 8180187, E-mail: info@artisan-ca.com, afmalamgir28@gmail.com, Web : www.artisan-ca.com



ADTISAN

Chartered Accountants

¢ On a sample basis reviewed policy to
ensure appropriate policy stamp was
affixed to the contract and the same has
been reflected in the premium register.

e Ensured on a sample basis that the
premium income was being deposited in
the designated bank account.

e Tested on a sample basis to see that
appropriate VAT was being collected and
deposited to bank through Treasury
Chalan.

e For asample of insurance contracts tested
to see if appropriate level of re-insurance
was done and whether that re-insurance
premium was deducted from the gross
premium.

e Applying specialist judgment ensured if
there is any impairment of the reinsurer.

e Finally assessed the appropriateness and
presentation of disclosures against
relevant accounting standards, Insurance
Act 1938 (as amended in 2010), Insurance
Rules, 1958 and other applicable rules and
regulations and regulatory guidelines.

See note 30(C) of Financial Statements

Risk

Our response to the risk

Estimated liability in respect of outstanding claims whether due or intimated and claim payment

This account represents the claim due or
intimated from the insured and involves
significant management judgment and risk of
understatement. In extreme scenario this item
may have going concern implications for the
company.

We tested the design and operating
effectiveness of controls around the due and
intimated claim recording process.

We additionally carried out the following
substantive testing’s around this item:

e Obtained the claim register and tested
for completeness of claims recorded in
the register on a sample basis.

e Obtained a sample of claimed policy
copy and cross check it with claim.

e Obtained a sample of survey reports
Template of Auditors’ Report of General
Insurance Company in Bangladesh Risk
Our response to the risk cross checked
those against respective ledger balances
and in case of discrepancy carried out
further investigation.
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e Obtained and discussed with
management about their basis for
estimation and challenged  their
assumptions where appropriate.

e Reviewed the claim committee meeting
minutes about decision about impending
claims.

e Tested a sample of claims payments with
intimation letter, survey report, bank
statement, claim payment register and
general ledger.

e Finally assessed the appropriateness and
presentation of disclosures against
relevant accounting standards, Insurance
Act 1938 (as amended in 2010),
Insurance Rules, 1958 and other
applicable rules and regulations and
regulatory guidelines.

See Note 09 of Financial Statements

Other Information

Management is responsible for the other information. The other information comprises all of
the information in the Annual report other than the financial statements and our auditors’
report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, the Companies Act 1994, the Insurance Act 2010, the
Insurance Rules 1958, the Securities and Exchange Rules 1987 and other applicable laws
and regulations and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to
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going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
Auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our Auditors’ report to the related disclosure in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our Auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our Auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Insurance Act 2010, the Insurance Rules
1958, the Securities and Exchange Rules 1987 and relevant notifications issues by
Bangladesh Securities and Exchange Commission, we also report that:

a) We have obtained all the information and explanation which to best of our knowledge
and belief were necessary for the purposes of our audit and made due verification
thereof.

b) In our opinion, proper books of account as required by law have been kept by the
company so far as it appeared from our examination of those books.

c) The Company management has followed relevant provisions of laws and rules in
managing the affairs of the Company and proper books of accounts, records and
other statutory books have been properly maintained and (where applicable) proper
returns adequate for the purposes of our audit have been received from branches
not visited by us;

d) As per section 63(2) of the Insurance Act 2010, in our opinion to the best of our
knowledge and belief an according to the information and explanation given to us, all
expenses of management wherever incurred and whether incurred directly or
indirectly, in respect of insurance business of the company transacted in Bangladesh
during the year under report have been duly debited to the related Revenue
Accounts and the Statement of Comprehensive Income of the Company;

e) We report that to the best of our information and as shown by its books, the company
during the year under report has not paid any person any commission in any form,
outside Bangladesh in respect of any its business re-insured abroad;

f) The company's Statement of Financial Position (Balance Sheet)and Statement of
Profit or Loss & Other Comprehensive Income, Profit and Loss Appropriation
Account, Related Revenue Accounts, Statement of Changes in Shareholders’ Equity
and Statement of Cash Flows of the Company together with the annexed notes dealt
with by the report are in agreement with the books of account and returns; and

g) The expenditure incurred was for the purpose of the company’s business.

Place: Dhaka.
Dated: 11 March, 2020
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Paramount Insurance Company Limited

Statement of Financial Position (Balance Sheet)
As at 31 December, 2019

Particiulere Notes Amount in Taka|| Amount in Taka
31-Dec-19 31-Dec-18

Shareholders' Equity & Liabilities
Share Capital
Authorized Capital
60,000,000 Ordinary Shares of Tk. 10/- each. 600,000,000 600,000,000
Issued, subscribed & paid-up capital 3.00 332,230,120 316,409,640
33,223,012 Ordinary Shares of Tk. 10/- each. '
Reserve for Contingency Accounts 392,890,390 116,738,755
Reserve for Exceptional Losses 4.00 119,838,715 104,713,025
Investment Fluctuation Reserve 5.00 (2,183,308) 5,087,660
General Reserve Fund 6.00 500,000 500,000
Revaluation Reserve (Surplus) 7.00 260,496,653 -
Profit and Loss Appropriation Account 14,238,331 6,438,070
Shareholders' Equity 725,120,511 433,148,395
Balance of Fund and Accounts 75,741,966 57,061,952
Fire Insurance Revenue Account 33,422 677 19,251,484
Marine Insurance Revenue Account 19,905,314 18,496,895
Motor Insurance Revenue Account 19,233,074 14,791,724
Misc. Insurance Revenue Account 3,180,901 4 521,849
Liabilities & Provisions 259,099,873 225,704,198
Premium Deposit 8.00 23,400,556 9,630,367
Estimated Liabilities in respect of outstanding 9.00 22,936,125 15,817,245
claims whether due or intimated
Amount due to other persons or bodies 10.00 109,396,550 111,223,598
carrying on insurance business (S.B.C)
Reserve for Gratuity 11.00 2,585,051 2,790,318
Sundry Creditors 12.00 16,593,588 15,750,552
income Tax Provision 13.00 81,847,834 70,006,250
Deferred Tax Liability 14.00 2,340,169 485,868
Total Shareholders' Equity & Liabilities 1,059,962,351 715,914,545
Net Assets Value (NAV) Per Share 33.00 21.83 13.04

The annexed notes form an integral part of these financial statements

Lyuiloe W5 W t@f»gw

Managing Director irector Chairman

Place: Dhaka

Dated: 11 March, 2020 Charteréd Accountants
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Paramount Insurance Company Limited
Statement of Financial Position (Balance Sheet)

As at 31 December, 2019

Particulars Notes Amount in Taka || Amount in Taka
31-Dec-19 31-Dec-18

Assets
Non-Current Assets 434,094,805 140,320,569
Property, plant & equipments 15.00 343,919,235 85,733,515
Assets under construction 16.00 17,638,750 -
Investments 72,536,820 54,587,054
Bangladesh Government Treasury Bond (BGTB) 17.00 25,000,000 25,000,000
Investment in Shares & Securities 18.00 47,536,820 29,587,054
Current Assets 625,867,546 575,593,975
Interest accrued but not due 19.00 14,130,793 13,385,090
Insurance Stamps in hand 45,577 661,982
Stock of Printing and Stationery 667,238 698,367
Premium Control Account 20.00 495723 -
Advance, Deposits & Prepayments 21.00 155,785,718 123,764,895
Amount due from other persons or bodies 22.00 94,073,714 79,775,230
carrying on insurance business (S.B.C)
Cash and Cash Equivalents 360,668,783 357,308,411
Cash at Bank 23.00 7,968,199 49,685,616
Cash in Hand 24.00 150,583 90,708
Fixed Deposit Receipt (FDR) 25.00 352,550,000 307,532,087
Total Assets 1,059,962,351 715,914,545

The annexed notes form an integral part of these financial statements

Mm.

Managing Director Director irector

Place: Dhaka
Dated: 11 March, 2020

%/pasw

Chairman

hartered Accountants
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Statement of Profit or Loss & Other Comprehensive Income

For the year ended 31 December, 2019

Particulats Notes Amount in Taka Amount in Taka
31-Dec-19 31-Dec-18

Expenses of Management 6,592,752 6,328,083
(Not applicable to any fund or account)
Advertisement & Publicity 916,886 782,657
Legal & Professional fees 531,500 -
Audit Fees 181,750 135,000
Depreciation 4,326,657 4,844,556
Subscription & Donation 175,000 121,990
Gratuity Expenses 200,000 200,000
Registration & Renewal Fees 260,959 243,880
Profit Before Tax 52,442,316 19,696,890
Income tax expenses 13,695,885 2,357,643
Current Tax 26.00 11,841,585 2,625,073
Deferred Tax 27.00 1,854,300 (267,430)
Profit/ (Loss) after tax during this year (Transferred
to Profit & Loss Appropriation Account) 38,745,431 17,339,248
Total 59,035,068 26,024,973

Profit and Loss Appropriation Account
For the year ended 31 December, 2019

" Amount in Taka Amount in Taka
P |
s ot 31-Dec-19 31-Dec-18

Reserve for Exceptional Losses 28.00 15,125,690 11,386,692
General Reserve Fund 29.00 - 500,000
Dividend Paid ( 2018 ) 15,820,480 28,764,510
Balance at the end of the year as transferred to
Halance Shset 30.00 14,238,331 6,438,070
Total 45,184,501 47,089,272
Earning per Share (EPS) 34.00 AT 0.52

The annexed notes form an integral part of these financial statements

Managing Director Director irector

Place: Dhaka
Dated: 11 March, 2020

oo (LR

Chairman

: ADLTISAN

Chartered Accountants
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Paramount Insurance Company Limited

Statement of Profit or Loss & Other Comprehensive Income
For the year ended 31 December, 2019

Pasliculars MNoles Amount in Taka Amount in Taka
31-Dec-19 31-Dec-18

Interest Received & Accrued 31.00 | 24,002,441 || 18,173,547 |
Profit/( Loss) Transferred from: 26,991,215 6,029,623
Fire Revenue Account 888,526 (14,236,779)
Marine Revenue Account 13,376,443 9,615,421
Motor Revenue Account 6,321,244 5,239,667
Miscellaneous Revenue Account 6,405,002 5411313
Other Income: 8,041,412 1,821,803
Profit /(Loss) on Investment in Shares 7,337,310 1,568,203
Capital Gain (Profit on Sale of Car) 123,428 212,299
Dividend Income 580,674 41,301
Total 59,035,068 26,024,973

Profit and Loss Appropriation Account
For the year ended 31 December, 2019

Particulars Notes Amount in Taka Amount in Taka
31-Dec-19 31-Dec-18
Balance brought forward from last year 6,438,070 29,750,024
Net Profit / (Loss)for the Year Transferred from
Profit or Loss & Other Comprehensive Income 38,746,431 17,339,248
Total 45,184,501 47,089,272

Other Comprehensive Income
For the year ended 31 December, 2019

Pariiculars Skse Amount in Taka Amount in Taka
31-Dec-19 31-Dec-18
Profit after tax 38,746,431 17,339,248
Other Comprehensive Income 258,313,345 5,087,660
Unrealized Profit/(Loss) on share 32.00 (2,183,308) 5,087,660
Revaluation Reserve (Surplus) 7.00 260,496,653 -
Total Comprehensive Income 297,059,775 22,426,907

The annexed notes form an integral part of these financial statements

e JpI oL

Director Chairman

Place: Dhaka
Dated: 11 March, 2020 Chartered Accountants
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ADRTISAN

Chartered Accountants

Paramount Insurance Company Limited
Statement of Cash Flows

For the year ended 31 December, 2019

SL No. Paiticulare Notos Amount in Taka Amount in Taka
31-Dec-19 31-Dec-18
01.00 Cash Flows From Operating Activities
Collection from Premium & Other Income 295,694,848 337,301,618
Payment for Management Expenses, Commission,
Claim, Re-Insurance and Others (362,54,818) (%69,040,858)
Income Tax Paid and Deducted at sources (13,062,599) (14,257,960)
Net Cash Flows From Operating Activities 36.00 16,937,431 53,402,702
02.00 Cash Flows From Investing Activities
Purchase of Fixed Assets (3,147,796) (3,412,188)
Disposal of Fixed Assets 1,132,072 292,701
Payment against under constration (17,638,750) -
Increase/(Decrease) investment in share (25,220,734)
Interest Received 23,256,738 -
Profit on Sale of car 123,428
Investment Income (Sale Of Share) 7,337.310 -
Dividend Received 580,674 -
Net Cash Flows From Investing Activities (13,577,058) (3,119,487)
03.00 Cash Flows from Financing Activities
Increase of Share Capital = ’
Net Cash Flows from Financing Activities - -
Net Cash in Flows/ (Outflows) (1+2+3) 3,360,372 50,283,215
Add :Opening Cash & Cash Equivalents 357,308,411 307,025,196
Closing Cash & Cash Equivalents 360,668,783 357,308,411
Net Operating Cash Flow Per Share (NOCFPS) 35.00 0.51 1.6

The annexed notes form an integral part of these financial statements

‘ M
Director Aﬁ‘tor

Managing Director Chairman

Place: Dhaka
Dated: 11 March, 2020

artered Accountants
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ARTISAN
Chartered Accountants

Paramount Insurance Company Limited

Notes to the Financial Statements
As at and for the year ended 31 December, 2019

1.00 General Information

1.01 Incorporation and legal form of the company

The company is a Public Limited Company formed under the companies Act, 1994 vide registration
No-C-39003(961)/99 dated November 10, 1999 and is engaged in general insurance business as per
insurance Act, 2010.The Company is listed with Dhaka Stock Exchange Ltd (DSE) and Chottogram
Stock Exchange Ltd (CSE) as a publicly traded company.

2.00 Summary of significant accounting policies and related information

2.01 Basis of Accounting

The financial statements have been prepared under historical cost convention in a going concern
concept and on accrual basis in accordance with International Accounting Standards (IASs) and
International Financial Reporting Standards (IFRSs). In addition, the Bangladesh Securities and
Exchange Commission Rules 1987, Listing Regulations of Dhaka Stock Exchange Ltd. (DSE) &
Chottogram Stock Exchange Ltd. (CSE) have also been complied with.

2.02 Basis of Presentation

The financial statements have been prepared in accordance with the regulations as contained in
part-1 of the First Schedule and the Revenue Account of each class of general insurance business
has been prepared in accordance with the regulations as contained in part-1 of the third schedule
and as per Form ‘F’ set forth in part-ll of Third schedule of the Insurance Act, 1938 as amended
from time to time; which are applicable till promulgation of new Rules & Regulation under New
Insurance Act 2010.

2.03 Head of Accounts and Figures
Some of the head of accounts and last year figures have been re-arranged for complying with
International Accounting Standards (IASs) & International Financial Reporting Standards (IFRSs).

2.04 Functional and Reporting Currency
These financial statements have been prepared in Bangladesh taka which is the functional currency
of the company. All figures presented in Taka has been rounded off to the nearest Taka.

2.05 Going Concern

The financial statements are prepared on a going concern basis. As per management assessment,
there is no material uncertainty relating to events or condition which may cause doubt upon the
company’s ability to continue as a going concern.

2.06 Reporting Period
The Financial Statements of the company consistently cover one calendar year from 1 January
2019 to 31 December 2019.

2.07 Foreign Currency Transaction
All foreign exchange transactions are converted to Bangladeshi Taka, which is the reporting
currency at the rate of exchange prevailing at the time the transaction were effected.




Paramount Insurance Company Limited

Notes to the Financial Statements
As at and for the year ended 31 December, 2019

2.08 Risk and Uncertainties

ARTISAN
Chartered Accountants

The preparation of financial statements in conformity with the International Accounting Standards
(1ASs) and International Financial Reporting Standards (IFRSs) requires the management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and disclosures at
Financial Position (Balance Sheet) date and of the revenues and expenses during the year.

2.09 Comparative Information

Comparative information has been disclosed in respect to the year 2018 & 2019 for all numerical
information of the financial statements and also the narrative and descriptive information when it

is relevant for understanding of the current period Financial Statements.

2.10 Compliance of International Accounting Standards (IASs) and International Financial

Reporting Standards (IFRSs)

Pres_entation of Financial Statementsk
Inventories
Statement of Cash flows

Net Profit or Loss for the period, Fundamental errors and changes in

Accounting Policies.

Events after the Balance Sheet date
Construction Contracts

Income Taxes

Property, Plant & Equipments

Leases

Revenue

Employee Benefits

Accounting for government grants

The effects of changes in foreign exchange
Borrowing Cost

Related Party Disclosure

Accounting for investment

Accounting and Reporting by Retirement Benefit plans
Separate Financial Statements

Investments in Associates

Financial Reporting in Hyperinflationary Economics
Financial Reporting of Interests in Join Ventures
Financial Instruments; Presentation

Earnings Per Share

Interim Financial Reporting

Impairments of Assets

Provisions for Contingents Liabilities and Contingents Assets

Intangible Assets
Financial Instruments; Recognition and Measurement
Investment Property
Agriculture
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